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State Investment Council
Portfolio Update — March 2011

Total Pension Fund

» Returned 0.38% in March vs. 0.75% for the benchmark. Fiscal Year to Date, the Fund has returned 15.65% vs.
15.19% for the benchmark.

» The Fund’s outperformance on a fiscal and calendar year basis has been primarily driven by outperformance relative
to the benchmarks within domestic equity and fixed income and an overweight to domestic equity.

» Total assets as of March 31, 2011 were $72.9 billion, a $300 million increase over the prior month end.

Domestic Equity

» Returned 0.31% for the month of March and 32.72% FYTD vs. 0.36% and 31.62% for the S&P 1500 for the same
periods, respectively.

> The Fund has a fairly sizable overweight to Domestic Equity ( 27% allocation vs. 19% for the Policy) which has
benefited performance FYTD as Domestic Equity has been the best performing segment of the Total Fund.

» From a sector allocation perspective FYTD, an underweight to Financials and an overweight to Materials were the
largest contributors to relative performance, while a slight underweight to Energy was the largest detractor.

» The Fund was a net buyer of $58 million in equities in March. Purchases came mainly in the materials sector
(Freeport McMoran, Newmont Mining) and financial sector (Wells Fargo). Sales were concentrated in the
telecommunications sector (AT&T) and the industrial sector (FedEx, Deere, ITW).
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International Equity

» Returned -1.22% for the month of March and 25.30% FYTD vs. -0.50% and 28.30% for the Custom International
Equity Market Index for the same periods, respectively.

» Emerging markets have outperformed developed markets Fiscal Year to Date.

» At the end of March, the portfolio was approximately 3.2% ($477 million) overweight Japan, 2.01% overweight
Europe ($300 million) and 4.7% ($696 million) underweight Emerging Markets. The Japan overweight was almost
entirely neutralized through futures. (Since the end of March, the overweight to Japan has been reduced to 1.1%,
$165 million. When factoring the futures, we are underweight Japan).

» For March, Australia contributed the largest to return at 23 basis points, while Japan was the largest detractor at

-234 basis points.

Fixed Income
» Returned 0.31% for the month of March and 2.60% FYTD vs. -0.08% and -0.09% for the Barclays Long Government

Credit for the same periods, respectively.

» Investment grade credit was slightly negative for the month while high yield and TIPS produced positive returns.

» FYTD High Yield has been the best performing segment of the Fixed Income portfolio, up 18.43%. Much of the strong
performance has been driven by the Alternative High Yield managers in the portfolio.

» Fund’s underweight to fixed income (31% allocation vs. 39% policy with TIPS) has benefited the overall Pension Fund
performance for the Fiscal Year.

» Asof March 31, 2011, duration was 9.4, compared to 10.3 at December 31, 2010. Began process of rotating into
shorter dated TIPS in order to further reduce duration.

New Jersey Division of Investment



Private Equity

» In March, we funded $62.2 million in capital calls and received distributions of $95.4 million. March was the fourth
consecutive month that distributions outweighed capital calls, with distributions totaling over $500 million in that
period. FYTD through March, we have received $729 million in distributions.

» Asof March 31, 2011 the portfolio has approximately $4.0 billion remaining in uncalled committed capital based on
$8.7 billion in total commitments. On June 30, 2010, uncalled committed capital was $4.0 billion.

» Since inception (July 2005), the private equity portfolio has produced an IRR of 3.18%.

> As a follow-up to the discussion at the last SIC meeting regarding the outperformance of first quartile managers in
private equity, please see the following charts. The spread in returns between top- and bottom-quartile funds has
been 15% or more annually over the past 5 or more years.

Historical IRR Performance: All Private Equity
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Within Venture Capital, this spread has been even more pronounced, particularly for periods over 10 years. This
supports the notion that the investment case for Venture Capital greatly depends on the ability to access top-tier

groups.

Historical IRR Performance: Venture Capital Only
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Real Estate

» In March 2011 we funded $32 million in capital calls and received distributions of $52 million. FYTD through March,
we have received $124 million in distributions from the Real Estate portfolio.

» As of March 31, 2011 the portfolio has approximately $787 million remaining in uncalled committed capital based
on $4.1 billion in total commitments. On June 30, 2010, uncalled committed capital was $1.19 billion.

» Since inception, the real estate portfolio has produced an IRR of -9.30%.

Hedge e T T T T TR ST T

» The Hedge Fund portfolio returned 0.98% and 11.42% FYTD with a one month lag —cash adjusted, compared to HFRI
Fund of Funds Composite Index return of 0.81% and 7.07% for the same time periods.
» The portfolio received distributions of approximately $63.8 million during the month of March.

Commodities

» The commodities allocation will be discussed as part of agenda item #8.

New Jersey Division of Investment Page 3 5/13/2011
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COMMON PENSION FUND B

Total Purchases for Fixed Income Reguired to be Reported by State Investment Council Regulations

Cusip

80106NAGO
80105NADY
25746UBL2
1255098BP3

31111 through 3/31/1

Company Name

SANOFI AVENTIS 03/21 FIXED 4
SANOFI AVENTIS 03/16 FIXED 2.625

DOMINION RESOURCES INC 03/21 FIXED 4.45

CIGNA CORP 03/21 FIXED 4.5

Page 11

Par Value $ Amount Purchased

30,000,000 29,692,800
25,000,000 24,872,250
15,600,000 14,962,650
10,000,000 9,949,700




Total Purchases for Fixed Income Required to be Reported by State Investment Council Regulations

Cusip

00826KADS
014477ALT
023771R83
02637VAAG
029263AA8
030210AF5
03070QAM3
03754HAAZ
03754HABO
037933AES8
053499AE9
053810AA5
08664PAAD
12046QAAT1
121579AF3
125577BA3
125581FU7Y
12561EAK1
15080BAA4
151290BD4
17285TADS
184496AG2
18538TAAT
18538TAD1
197677ADS
20854PAD1
20854PAF6
20854PAG4
217203AE8
226373AAB
226566AM9
23833NAGH
248019AM3
255099AA1
265516AA2
2B816LATY
26817CAAS
26938NAAQ
281023AU5
281023AX9
28660GAG1
20269QAA5
292757AA9
29843XAA5
31529TABS
319963AP9
319963AVE
319963BA1
319963BC7

HIGH YIELD

3/M1/11 through 3/3111

Company Name

AFFINITY GROUP INC 12/16 FIXED 11.5

ALERIS INTL INC 02/18 FIXED 7.625

AMERICAN AIRLINES INC 03/16 FIXED 7.5
AMERICAN GEN INSTL CAP A CAP SECS 144A
AMERICAN REPROGRAPHICS C 12/16 FIXED 10.50
AMERICAN TIRE DIST INC 06/17 FIXED 9.75
AMERICAN CASINOS INC 04/21 FIXED 7.50

APERAM 04/18 FIXED 7.75

APERAM 04/16 FIXED 7.375

APRIA HEALTHCARE GROUP | 11/14 FIXED 11.25
AVAYA INC 11/15 FIXED 9.75

AVIV HEALTHCARE PROPERTI 02/19 FIXED 7.75 SER 144A
BOART LONGYEAR MANAGEMENT 04/21 FIXED 7.00
BUMBLE BEE HOLBCO SCA 03/18 FIXED 9.625
BURLINGTON COAT FACTORY 02/19 FIXED 10 144A
CIT GROUP INC 04/14 FIXED 5.25 SER 144A

CIT GROUP INC NEW 05/14 FIXED 7.0

CKE RESTAURANTS INC 07/18 FIXED 11.375

CEDC FIN CORP INTL INC 12/18 FIXED 2.125
CEMEX SAB DE CV 09/15 FLT

CITADEL BROADCASTING COR 12/18 FIXED 7.75
CLEAN HARBORS INC 08/16 FIXED 7.625
CLEARWIRE COMM/FINANCE 12/15 FIXED 12
CLEARWIRE COMM/FINANCE 12/17 FIXED 12
CCLUMBIA /HCA HEALTHCARE CORP 11/15 FIXED 7.18
CONSOL ENERGY INC 04/17 FIXED 8

CONSOL ENERGY INC 04/20 FIXED 8.25

CONSOCL ENERGY INC 03/21 FIXED 8.375

COPANO ENERGY LLC/FIN CO 04/21 FIXED 7.125
CRESTWOOD MIDSTREAM PART 4/19 FIXED 7.75
CRICKET COMMUNICATIONS | 10/20 FIXED 7.75
DAVE + BUSTERS INC SR NT 06/18 FIXED 11
DELUXE CORP 03/19 FIXED 7

DIVERSEY HLDGS INC 05/20 FIXED 10.5

DUNKIN FINANCE CORP 12/18 FIXED 9.625
DYNEGY HLDGS INC SR NT

DYNCORP INTERNTL INC 07/17 FIXED 10.375
EACCESS LTD 04/18 FIXED 8.25

EDISON MISSION ENERGY 05/17 FIXED 7.0

EDISON MISSION ENERGY SR NT TRANCHE B
ELIZABETH ARDEN INC 03/21FIXED 7.375

ENERGY FUTURE/EFIH FINAN 12/20 FIXED 10
ENERGYSOLUTIONS INC/LLC 08/18 FIXED 10.75 SER 144A
EURAMAX INTERNATIONAL IN 4/16 FIXED 9.5
FERREXPO FINANCE PLC 04/16 FIXED 7.875

FIRST DATA CORP SR NT

FIRST DATA CORP 03/16 FIXED 11.25

FIRST DATA CORPORATION 01/21 FIXED 12.625
FIRST DATA CORPORATION 06/19 FIXED 7.375

Page 12

Par Value $ Amount Purchased

225,000
250,000
2,300,000
475,000
250,000
1,650,000
325,000
175,000
350,000
400,000
500,000
100,000
200,000
650,000
550,000
1,000,000
1,050,000
1,625,000
475,000
150,000
1,380,000
750,000
150,000
75,000
275,000
1,010,000
700,000
150,000
200,000
175,000
755,000
125,000
250,000
288,716
625,000
325,000
190,000
125,000
125,000
150,000
100,000
300,000
200,000
1,350,000
200,000
725,000
150,000
200,000
300,000

246,203
253,633
2,298,615
506,064
279,029
1,677,275
322,156
175,563
354,250
450,375
523,354
104,063
200,406
837,897
551,125
1,000,000
1,080,654
1,828,960
427,424
148,502
1,513,985
791,445
167,725
83,756
283,708
1,047,039
723,581
150,000
200,000
175,000
777,080
140,517
250,000
331,888
653,424
278,484
209,764
125,000
102,948
121,620
101,168
316,823
225471
1,350,000
200,000
780,580
151,328
217,681
302,188




Total Purchases for Fixed Income Required to be Reported by State Investment Council Regulations

Cusip

345140AC1
361860208
37244DAD1
398433AE2
40432FAAB
41146AAA4
412690AB5
421924BH3
4219248J9
42210PAPT
428303AK7
446413AA4
446413AC0
44890CAA2
458204AJ3
45824TAD7
" 45824TAF2
46122EAA3
464592AK0
46612HAD7
470357AA2
47759YAAT
48283GAAQ
489399AB1
492914A55
51508LAK9
516545AD2
532716AT4
552704AA6
552715AB0
55303QAD2
56808RACO
581241AA4
59156RAV0
599908AF7
639888AA4
651715AD6
87021BAE9
67090FADS
B8555GAAS
B693320AL7
700677AM9
714615AA9
72347QAD5
728505AK6
74959GAC4
75040PAK4
758753AD9
767754BQ6

HIGH YIELD

3111 through 3/31/11

Company Name

FORBES ENERGY SVCS LLC SR SECD NT

GMAC CAPITAL TRUST | PREFERRED STOCK 02/40 VAR
GENON ESCROW CORP 10/20 FIXED 9.875
GRIFFON CORPORATION 4/18 FIXED 7.125

HOA RESTAURANT GP/FINANC 04/17 FIXED 11.25
HARBINGER GROUP INC 11/15 FIXED 10.625
HARLAND CLARKE HLDGS CORP 05/15 FIXED 8.5
HEALTHSOUTH CORP 10/18 FIXED 7.25
HEALTHSOUTH CORP 9/22 FIXED 7.75
HEADWATERS INC 04/19 FIXED 7.625

HEXION U S FIN NOVA SCOT! 11/20 FIXED 9 144A
HUNTINGTON INGALLS INDUS §3/18 FIXED 6.875
HUNTINGTON INGALLS INDS INC 03/21 FIXED 7.125 144A
HYVA GLOBAL BV 03/16 FIXED 8.625 '
INTELSAT BERMUDA LTD 02/17 FIXED 11.5
INTELSAT JACKSON HLDG 04/19 FIXED 7.25
INTELSAT JACKSON HLDG 04/21 FIXED 7.5
INVENTIV HEALTH INC 08/18 FIXED 10

ISLE OF CAPRI CASINGS 03/19 FIXED 7.73

CHINOS ACQUISITION CORP 3/19 FIXED 8.125
JAMES RIVER ESCROW INC 04/19 FIXED 7.875

JMC STEEL GROUP 03/18 FIXED 8.25

KABEL BW ERSTE BETEILIGU 03/19 FIXED 7.5 144A
KENNEDY WILSON INC 04/19 FIXED 8.75

KEY ENERGY SERVICES INC 03/21 FIXED 6.75
LANDRYS RESTAURANT [NC 12/15 FIXED 11.625
LANTHEUS MEDICAL IMAGING 05/17 FIXED 9.75
LIMITED BRANDS INC 4/21 FIXED 6.625

MEG ENERGY CORP 3/21 FIXED 6.5

MEMC ELECTRONICS MATERIA 04/18 FIXED 7.75 SER 144A
MGM RESORTS INTERNATIONAL 03/20 FIXED 9
MARINA DISTRICT FINANCE 08/18 FIXED 9.875
MCJUNKIN RED MAN CORP 12/16 FIXED 9.5 SER 144A
METLIFE INC 8/39 FIXED 10.75

MILLAR WESTERN FOREST 04/21 FIXED 8.5
NEEDLE.MERGER SUB CORP 03/19 FIXED 8.125
NEWPFAGE CORP SR SECD NT

NIl CAPITAL CORP 04/21 FIXED 7.625

NUVEEN INVESTMENTS INC 11/15 FIXED 10.5
ORASCOM TELECOM FIN S C A GTD SR NT 144A
PHH CORP 03/18 FIXED 9.25

PARK OHIO INDUSTRIES INC 04/21 FIXED 8.125
PERRY ELLIS INTL INC 04/19 FIXED 7.875
PINNACLE FOODS FIN LLC SR SUB NT

PLAINS EXPLORATION + PRO 05/21 FIXED 6.625
REYNOLDS GRP ISS/REYNOLD 04/19 FIXED 9
RADIO ONE INC 05/18 FIXED 12.5

REGAL CINEMAS CORP 07/18 FIXED 8.625

RITE AID CORP SR NT

Page 13

Par Value $ Amount Purchased

940,000
8,100
250,000
280,000
375,000
525,000
325,000
50,000
50,000
150,000
250,000
380,000
480,000
550,000
750,000
1,155,000
2,725,000
225,000
200,000
175,000
275,000
1,200,000
650,000
175,000
620,000
321,000
1,200,000
350,000

225,000

575,000
550,000
150,000
175,000
400,000
225,000
600,000
125,000
305,000
140,000
650,000
325,000
225,000
175,000
625,000
980,000
625,000
1,300,000
250,000
100,000

983,527
202,500
271,658
280,000
377,000
564,448
330,886
53,135
53,365
150,000
268,625
383,875
483938
550,000
824,861
1,155,000
2,725,000
234,250
198,528
175,000
281,500
1,207,531
650,000
173,770
624,238
357,915
1,258,950
350,000
225,000
575,000
571,622
157,605
181,712
560,474
225,000
602,094
90,368
305,000
149,176
652,204
327,422
225,000
175,000
702,767
991,463
677,031
1,376,365
274,107
94,484




HIGH YIELD

Total Purchases for Fixed Income Required to be Reported by State Investment Council Regulations

Cusip

767754BT0
778669AFS
78477JAAG
78572XABY
80007PAM1
816074AG3
832724AB4
B52060ATS
85749P9BY
858119AR1
880349AQ8
882330AF0
91911 XARS
91911XAS3
92830UAE7Y
969480AD3
97381WARS

3MM1 through 3/31/11

Company Name

RITE AID CORP SR NT

ROTECH HEALTHCARE INC 03/18 FIXED 10.5
STHI HOLDING CORP 03/18 FIXED 8

SABRA HEALTH/CAPTL CORP 11/18 FIXED 8.125
SANDRIDGE ENERGY INC 03/21 FIXED 7.5
SEITEL INC 02/14 FIXED 9.75

SMURFIT CAPTIAL 7 1/2 11/20/25

SPRINT CAP CORP 8.75PCT 15MAR32

STATE STR INSTL LIQUID RESVS

STEEL DYNAMICS INC 03/20 FIXED 7.625
TENNECO INC 12/20 FIXED 6.875

TEXAS COMP ELEC HOLD LLC 11/15 FIXED 10.25
VALEANT PHARMACEUTICALS 07/16 FIXED 6.5
VALEANT PHARMACEUTICALS 07/22 FIXED 7.25
VISTEON CORP 04/19 FIXED 6.75

CLAYTON WILLIAMS ENERGY 04/19 FIXED 7.75
WINDSTREAM CORP 10/21 FIXED 7.75

Page 14

Par Value

100,000
150,000
535,000
775,000
1,080,000
275,000
350,000

. 300,000
32,360,410
250,000
265,000
100,000
500,000
1,070,000
325,000
535,000
800,000

$ Amount Purchased

91,521
147,296
540,324
806,776

1,084,153
278,508
341177
337,146

32,360,410
248,783
268,947

56,949

500,000
1,050,650
325,000
535,200
792,495




OTHER FUNDS
Total Purchases for Fixed Income Required to be Reported by State Investment Council Regulations
3M/11 through 3/31/11

PURCHASES: CASH MANAGEMENT FUND
Cusip Company Name Shares Purchased $ Amount Purchased

74800KRF QUEBEC PROVINCE DISC CP 55,000,000 54,088,832
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State Investment Council

Regulation Violations and Other Reportable Matters

March 31, 2011

Newly Reported Violations

Date of Regulation Description of Violation Date
Violation Violated Corrected
No new violations to report
Status of Qutstanding Violations Previously Reported
Date of Regulation . o Date
Violation Violated Description of Violation Corrected
initially 17:16-90.4 No more than five percent of the market value of the assets of [ Reported to
reported as of any Pension and Annuity Fund investing in Common Pension | SIC in memo
11/30/2010 Fund E may be invested in the buyout subcategory of private | dated 1/4/11;
equity investments. The market value of buyout investments six month
as of 11/30/10 was at 5.03% due to recent market value period of grace
appreciation. As of 3/31/11, the market vaiue is at 5.27%. granted in
accordance
with NJAC

17:16-90.4(b);
on 4/18/11, the
adopted
amendment fo
the Regulation
became
effective,
Buyout
subcategory is
now 12% and
this is no
longer a
violation

Other Reportable Matters

Black Earth, incorporated in the Jersey Channel Islands, will
be classified as a developed market company based upon our
review of the various factors as set forth in the State
Investment Council Regulations
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